
THAN GLOBAL FINANCE PLC

ANNUAL REPORT AND FINANCIAL
STATEMENTS
for the year ended 31 December 2017



TITAN GLOBAL FINANCE PLC

ANNUAL REPORT AND FINANCIAL STATEMENTS
for the year ended 31 December 2017

CONTENTS PAGE

Company InformatIon 1

Strategic repot 2

Directors report 4- 5

Statement of directors’ responsibilities 6

Independent auditors report 7 - 10

Statement of comprehensIve Income 11

Statement of financial posItion 12

Statement of changes In equIty 13

Statement of ca flows 14

Notes to the financial stoternents 15 -27



ffiAN GLOBAL FINANCE PLC

COMPANY INFORMATION

Board of DIre(lors CR Field
KVFIttIer
N Andreadis (appointed on 15 September 2017)
G Kyrtatos (resigned on 15 September 2017)
I.H Wilt Jr

Coanp.ny Seaetary Rollits Company Secretaries Limited

Independent Audl: ewateiousoopers LLP
CthaI Square
29 Wdlington Street

(Si 4DL

Regbtered office: No.12 Shed
King George Dock
Hull
HUS 5PR

Reglratlon number: 06199510

1



TITAN GLOBAL FINANCE PLC

STRATEGIC REPORT
for the year ended 31 December 2017

The directors present their Strategic report for the year ended 31 December 2017.

Business review

During the course of 2017, the Company continued to carry out its operations as the Group’s funding vehicle,

drawing from bank facilities and the capital markets and extending finance to other Group companies, i.e. fdbw

group undertakings of Titan Cement Company S.A. and Its subsidiary undertakings. At the same time, the Company

has extended finance to Group companies using funds scurced from both the Company’s own cash reserves and

from other Group subsidiaries with excess cash balances.

The Company borrows and extends finance at arms length, charging at least an additional five basis points margin

on bank credit facilities, fixed interest rate bans and bonds (and a five per cent mark-up on other costs) so as to

cover overhead costs and maintain the profitability commitment the Company has agreed with Her Majesty’s

Revenue and Customs (HMRC).

On 19 January 2017, the Company repaid at the maturity €87,938,000 of the outstanding 8.75% notes, guaranteed

by Titan Cement Company SA, the Company’s immediate parent undertaking.

On 10 AprIl 2017, the Company signed a new €300,000,000 multi-currency revolving credit facility with a syndicate

of Greek and international banks guaranteed by Titan Cement Company SA The facility matures in January 2022

and it will be used for refinancing credit facilities and financing general corporate purposes.

On 16 November 2017, the Company issued €250,000,000 of Guaranteed Notes that are due to mature In November

2024, with a coupon of 2.375% per annum, guaranteed by Titan Cement Company S.A. The notes are traded on the

Global Exchange Market (GEM), the exchange -regulated market of the Irish Stock Exchange.

Simultaneously, the Company launched a Tender Offer for its €287,170,000 4.25% Guaranteed Notes due July 2019,

where a piincipai amount of €126,557,000 of the Notes was successfully and validly tendered and accepted for the

purchase price of €134,213,698. The expense from this Tender Offer in the total amount of €7,656,698 Is recognized

in the Statement of comprehensive income, see Note 7.

As at 31 December 2017, the Company had committed undrawn bank facilities of €300,000,000 (2016:

€300,000,000).

The total comprehensive income for the year amounted to €1,597,814 (2016: €1,377,000).

Key performance Indicators and finandal risk management

The Company is focused on maintaining adequate lIquidity to ensure that debt that falls due can always be met with

available casii or un-utilized bank fadhitles.

The Board of Directors therefore mo[ritot-s the liquidity ratio, whlch is defined as the ratio of un-utilised long term.

committed third party facilities (excluding facilities granted by members of Titan Group) and cash over siiort term

third party debt (excluding borrowings from members of Titan Group) plus accrued interest associated with the shcrt

term borrowings. As at 31 December 2017, the Company had no short term third party debt.

The Board of Directors also monitors the Company’s profit before tax to ensure the Company is compliant with the

HMRC Advance Thin Capitalization Agreement. The Board Is satisfied that the HMRC Advance iNn Capitalization

Agreement requirements have been met durIng 2017.

The nature of the Company’s business means that it is essential to have availabie external funds to be able to

provide funding to relevant subsidiaries as required. External funding is usually guaranteed by Titan Cement

Company S.A., the Company’s immediate and ultimate parent undertaking.

Prlndpal risks and uncertalntes and exposure to finandal risks

The principal risks of the Company are those relating to financial instruments Including credit risk, liquidity risk,

foreign exchange risk and interest risk. Please see note 3 to the financial statements for further information.
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Future deveIopnie

The directors aim to improve already strong management policies which have resulted in this year’s stability and
profits.

The Company’s operations are aligned with the Group’s strategic priorities with respect to optimization of funding
and cash management needs. As the Group’s funding vehIcle, the Company Is reliant on Its parent for support
throui the guarantees the latter pmides to secure the CompanVs external financing. The Group will continue to
focus on producing positive free cash flow end cost reduction as to ensure sustalnablifty In business operations
and in growth.

As at the date of approval of these financIal statements,

•the €200,000,000 8.75% Guaranteed Notes have been hilly repaid.
•the €287,170,000 4.25% Guaranteed Notes have been partially repaid by €126,557,000 with remaining outstandIng
of €160,613,000
.€100,000,000 Mditiona! Guaranteed Notes Issued In January 2018 in connection with the re-opening of the
November 2017 issue, resulting to a total of €350,000,000 2.375% Guaranteed Notes due November 2024.

This report was approved by the board on 27 Maith 2018 and signed on its behalf by:

LH Wilt Jr 7 Nlkolaos Andreadis
DIrector I .Dlrector

3



7TFAN GLOBAL FINANCE PLC

DIRECTORS’ REPORT
for the year ended 31 December 2017

The Board of Directors presents its report and audited financial statements of the Company for the year ended 31
December 2017.

Review of current position, future developments and perfomiance of the Company’s business
The Company’s development to date, financial results and position as presented In the financial statements are considered
satisfactory.

Rnandal risk management
The financial tisk management disclosure can be found in note 3 of the flnanoal statements and in the Strategic report.

Going toncn basis
Any potential turmoil of the financial markets is not expected to significantly impact the Company during the next 12
months as the Company retains sufficient cash and committed ii-uUutsed credit facilities to ensure it has sufficient available
funds to cover its operating and funding needs. In considering going concern, the directors have also considered the
Company’s continued compliance with necessary debt covenants to existing lenders aver the foreseeable future.

The Board of Directors Is confident that the Company has adequate available resources, supported where necessary by its
parent and fellow group undertakings to ensure continued operations as a going concern for the foreseeable fture.
Therefore the directors continue to adopt the going concern basis of accounting in preparing the annuai financial
statements.

Results and Dividends
The Company’s results for the year are set out on page 11. The net profit for the year athIbutabe to the shareholders of
the Company amounted to €1,598 thousand (2016: €1,377 thousand). On 31 December 2017 the total assets of the
Company were €728,523 thousand (2016: €751,245 thousand) and the net assets of the Company were €16,680 thousand
(2016: €15,082 thousand).

The directors do not recommend the payment of a dMdend for the year (2016: €Nli)

Share pitaI
There were no changes in the share capital of the Company during the year under review.

Board of Directors
The directors of the company who were in office during the year and up to the date of signing the financiai statements are
presented on page 1.

There were no significant changes in the assignment of responsibilities and remuneration of the Board of Directors.

This confirmation is given and should be interpreted In accordance with the previsions of s418 of the Companies Act 2006.

Disdosure of information to auditors
Each of the persons who is a direcior at the date of approval of this report conflrms that:
(1) so far as the director is aware, there is no relevant audit Information of which the Company’s auditors are
unaware; and
(2) each director has taken all the steps that he/she ought to have taken as a director In order to make himself/herself
aware of any relevant audit Information and to establish that the Company’s auditors are aware of that Information.
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AN GLOBAL FINAICE PLC

DIRECTORS’ REPORT
for the year ended 31 December 2017

Independent Audlt*r
During die year, PricewaterhouseCoopers CL?, continued in office as the Company’s auditnts and will be deemed to be
reappointed in accordance with SectIon 487 oldie Companies 2006.

This report was appmved by the board on 27 Mardi 2018 and signed on its behalf by:

z
Li-I Wilt Jr NIko)os Andreadis
Directer Dirtctor
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TITAN GLOBAL FINANCE PLC

STATEMENT OF DIRECTORS’ RESPONSIBILiTIES
for the year ended 31 December 2017

The directors are responsible for preparing the Annual Report and the financial statements In accordance with
apphcable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with International Financial Reporting Standards
(IFRSS) as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of
the profit of’ loss of the company for that period. In preparing the financial statements, the directors are required to:

• select suitable accounting policies and then apply them consistently;
• state whether applicable IFRSs as adopted by the European Union have been followed, subject to any

matelal departures disdosed and explained in the financial statements;
• make Judgments and accountIng estimates that are reasonable and prudent; and
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disdose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the CompanIes Act 2006.
The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other Irregularities.
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Report on th audit ofth fhitaiinid1 tatemnt
Opinion

in our opinion, Titan Global Finance plc’s financial statements:

• give aime Ifairvlewofthe state of the company’s affairs as at3;December 2Ol7and of its profitandcashflows
for the year then ended;

• have been properly prepared in accordance with IFRSs as adopted by the European Union; and
• have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and financial statements (the Annual
Report”), which comprise: the statement of financial position as at 31 December 2017; the statement of comprehensive
income, the statement of cash flows, the statement of changes in equity for the year then ended, and the not5s to the financial
statements, which include a description of the significant accounting policies.
Our opinion Is consistent with our reporting to those charged with governance, in the absence of a functioning Andit
Committee for the company.

Basis for opinion

We conducted our audit in accordance with International Standards on Andithig (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under JSAs (UK) are further described in the Auditors’ responalbilhiies for the audit ofthe financial
statements section ofour report We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis fur our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK which Includes the PRC’s Ethical Standard, as applicable to listed public interest entities, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.
To the best of our knowledge and belief we declare that non-audit services prohibited by the FEC’s Ethical Standard were
not provided to the company.

We have provided no non-audit services to the company In the period from; January 2017 to 31 December 2017.

Our audit approach

Oieruiew

• Overall materiality: EUR7i.m (2016: EtJR7.3m), based on ix of total liabilities.

• We have conducted all of our work from Leeds using one team.

• Audit procedures were performed over aD material account balances and disclosures in
Titan Global Finance pin financial statements.

• Recoverability of receivables from related parties.
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The scope ofOUT audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements. In particular, we looked at where the directors made subjective judgements, for example in
respect of significant accounting estimates that involved making assumptions and considering future events that are
inherently uncertain.

We gained an understanding of the Legal and regulatory framework applicable to the company and the industry in
which it operates, and considered the risk of acts by the company ihich were contrary to applicable laws and
regulations, including fraud. We designed audit procedures to respond to the risk, recognising that the risk of not
detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as
fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion. We focused on laws and regulations that could give rise to a material misstatement in the company’s
financial statements, including, but not limited to, the Companies Act 2006. Our tests included, but were not limited
to, review ofthe financial statement disclosures to underlying supporting documentation, review of correspondence
with the regulators, review of correspondence with legal advisors and enquiries of management. There are inherent
limitations in the audit procedures described above and the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the lass likely we would become
aware of it

We did not identify any key audit matters relating to irregularities, including fraud. As in alt of our audits we also
addressed the risk of management override of internal controls, including testing journals and evaluating whether
there was evidence ofbias by the directors that represented a risk of material misstatement due to fraud.

Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the
audIt of the financial statements of the current period and include the most significant assessed risks of material
misstatement (whether or not due to fraud) identified by the auditors, including those which had the greatest effect
on: the overall audit strategy, the allocation of resources in the audit; and directing the efforts of the engagement
team. These matters, and any comments we make on the results of our procedures thereon, ware addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do not
provide a separate opinion on these matters. This is not a complete list of all risks identified by our audit

Key crnditmauer How reir audit addressed the key audit matter

Recoverability of receiuablc’s flora related parties

The entity carries out its operations as a funding vehicle
for Titan Cement Company S.A. and its subsidiary
undertakings (together “the group”), drawing from bank
facilities and the capital markets and extending finance to
these fellow group undertakings. Accordingly, the entity’s
balance sheet includes significant intercompany
receivables. There is a risk associated with the
intercompany receivables not being recoverable, and the
entity consequentlybeing unable to meet its obligations to
third party lenders when they fall due.

The parent company has pledged as security for the
receivables in a ‘share pledge agreement’ shares in
certain of the principal subsidiary undertakings to be
surrendered to the entity in the event of default.

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the
financial statements as a whole, taking into account the structure of the company, the accounting processes and
controls, and the industry in which it operates.

We have conducted all of our work from Leeds using one team. Audit procedures were performed over all material
account balances and disclosures in Titan Global finance plc financial statements.

We assessed the recoverability of receivables owed by
fellow group undertakings by performing the following

• understanding current intercompany
arrangements in place;

• examining the detailed receivables listings at the
balance sheet date for amounts that have been
outstanding for a long period oftime or maybe
overdue;

• reviewing the performance and cash flow
projections of relevant group undertakings;

• verifying that the share pledge agreements are in

As a result of our work, we concur with antity
management that receivables from related parties are
recoverable, and consequently there is no requirement
for a material provision nor is there any indication of a
related risk to the entity continuing as a going concern.

How we tailered the audit scope
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Materialihj

The scope of our audit was influenced by our application ofmateriality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures on the individual financial statement line items and disclosures
and in evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a
whole.

Based on our professionalJudgement, we determined materiality for the financial statements as a whole as follows:

[araii matrrialitj EUR7im (2016: EUR 7.3111).

wa detrrminnd it z% oftotal liabilities.

I Rtrticrnninftw bomaik We believe that total liabilities is the most appropriate benchmark to use, as the
company operates as the group’s funding vehicle.

We agreed with those charged with governance that we would report to them misstatements identified during our
audit above EUR 3,,o0o (2016: RUE. 365,000) as well as misstatements below that amount that, in our view,
warranted reporting for qualitative reasons.

Conclusions relating to going concern

We have nothing to report hi respect ofthe following matters in relation to which ISAs (UK) require us to report to
you when:

• the directors’ use of the going concern basis of accmmting in the preparation ofthe financial statements is
not appropriate; or

• the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s abffltyto continue to adopt the going concern basis of accounting
for a period ofat least twelve months from the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
company’s ability to continue as a going concern..

Reporting on other frnmation

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other infornmfion and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form ofassurance thereon.

In connedion with ow audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. if we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement ofthe other information. If, based on
the work we have performed, we conclude that there is a material misstatement ofthis other information, we are
required to report that fact. We have nothing to reportbased on these responsibilities.

With respect to the Strategic report and Directors’ report, we also considered whether the disclosures required by the
TJX Companies Ad :oo6 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.

Strategic Report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report
and Directors’ report for the year ended 31 December 2017 is consistent with the financial statements and hasbeen
prepared In accordance with applicable legal requirements.

In light ofthe knowledge and understanding of the company and its environment obtained in The course of the audit,
we did not identify any material misstatements in the Strategic Report and Directors’ report.

Re5poro,thilitius for the financial utatementa end the audIt

Responsibilities ofthe directorsfar thefinancial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 6, the directors are responsible
for the preparation ofthe financial statements in accordance with the applicable framework and for being satisfied
that they give a true and fair view. The directors are also responsible for such internal control as they determine is

9



necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditors’ responsibilitiesfor the audit of thefinancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when ft exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken onthebasis of these financial statements.

Afrrther description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilfties. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part i6 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act uooó exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

• we have not received all the information and explanations we require for our audit; or

• adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

• certain disclosures of directors’ remuneration specified by law are not made; or

• the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Appointment

Eollqwin,th recommendation of the Board, we were appointed by the directors on 22 December 2015 to audit the
/ flnancil tatnenLs for the year ended 31 December 2015 and subsequent financial periods. The period oftotal

uninte pted ngagement is3 years, coveting the years ended 31 December 2015 to 31 December 2017.

iSeuioi OLilLULUIY £IeWLCLL)

for and on behalfof PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Leeds
27 March 2018
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TITAN GLOBAL FINANCE PLC

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2017

2017 2016
Note (000 €000

AdmInimtion expenses 5 (147) (157)

Finance income 42,215 48,348
Fnance costs (4O08) (46338
Net finance income 7 2117 2.010

Net foreign exdiange gain/floss) f99
Profit before tax 1,971 1,754

Tax 8 f37 (3Th
fl+prf*v* ‘eive ln’pi- frr I1a 1a2Z

All of the activities of the Company In 2017 and 2016 relate to conthuing operations. There are no Items of other
compretenslve income recorded dirediy in equity.

The notes on pages 15 to 27 are an Integral part of these financial statenients.

The ns on pages 15 to 27 form an integral part of these financial statements.
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STATEMENT OF FINANCIAL POSITION
as at 31 December 2017

Other asset
Loans and other receivables

Non-current assets

Loans and other receivables
Other assets
Cash and cash equivalents

Current assets

Total assets

2017 2016
€000 €000

1,133 -

705.459 644.049

Share capital
Retained earnings

Total eaultv

Borrowings
Loans and other payables

Non-current liabilities

Loans and other payabies
Borrowings
Current tax liabilities

Current liabilities

Total liabilities

Total equity and liabilities

11 3,287 3,287
13.393 11.795

16.680 15.082

705.851 636.446

5,850 11,810
- 87,868

142 39

5.992 99.717

L Wlft3r
Director

/

The notes on pages 15 to 27 form an integral part of these financial statements.

ASSFtS
Note

10
9

9
10

705,592 644.049

12,652 98,593
367 868

8.912 7.735

21,931 107.196

728.523 751.245

12
13

13
12

704,652 581,773
1.189 54.673

711.643 736.163

72R.523 751.245

The notes on pages 15 to 27 are an Integral part of these financial statements.

The financial statements on pages 11 to 27 were authotized for Issue by the Board of Directors on 27 March 2018 and were
signed on its behalf by

Nlkolaos Andreadls
-Director
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TITAN GLOBAL FINANCE PLC

STATEMENT OF CFIANGES IN EQUITY
for the year ended 31 December 2017

Balance at 1 January 2016
Prdlt and total comprøisl Inome for the year

Balance at 31 Dember 2016! 1 January 2017
Prolit and total compreheisive Income for the year

Balance at 31 Deciiber 2017

3.287 11,795 15.082
- 1,598 1,598

3.2R7 13.393 16.680

The notes on pages 15 to 27 are an integral part of these financial aternents.

The notes on pages 15 to 27 torn an Integral part of these financial statemøits.

Attilbutable to owners at th. parent

Share Retained Total
capital earnings equity

€000 €000 €000

3,287 10,418 13,705
- 1.377 1.377
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TITAN GLOBAL FINANCE PLC

STATEMENT OF CASH FLOWS
for the year ended 31 December 2017

Cash generated fromifused ln’ ooerations

Net cash used In operating activiti

CASH FLOWS FROM INVESTING AcIWmES
Loans repaki by! (granted to) related parties
Interest received from related parties

Net cash uenerated frvmlfused in investino actIvities

CASH FLOWS FROM FINANCING ACflVflES
Net proceeds from bank botrowings
Repayment of loans to related parties
Proceeds from listed guaranteed notes
Repayments of listed guaranteed notes
Interest and other finance costs paid

Net cash fused ln’!oenerated from finandno activities

Net lnaease!(deaease) In cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash coulvalents at end of the vent

(98) (8061

19,360 (92,940)
47.951 51.761

67.311 (41.179)

- (20,000)
(54,673) (86,570)
250,000 190,938

(214,495) -

(46,868) (50.242)

(66.036) 34.126

1,177 (7,859)
7.735 15.594

8.g17 7.73

The notes on pages 15 to 27 are an Integral part of these financial statements.

The notes on pages 15 to 27 form an integral part of these financial statements.

Tax paid

Note

14

2017
€000

in
(270)

2016
€000

(228)
(5781
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TITAN GLOBAL FINANCE PLC

NOTES TO ThE FINANCIAL STATEMENTS
for the year ended 31 December 2017

1. Authorlsation of flnandal itatemtg

The financial statements of Than Global Finance plc foc the year ended 31 December 2017 ware authorized for issue by the
Boani of Directors on 27 March 2018 and the Statement of Financial Position was signed on the Board’s behalf by UI Wilt it
and KV Fittler. The Company continued to carry out its operations as the Graups funding vehide, drawing on bank fad Ilties
and from the capital markets and extending finance to Group companies, I.e. Titan Cement Company SA and Its subsidiary
undertakings. At the same time, the Company has al been extending finance to Group companies via funds sourced from
both the Company’s own cash reserves or from other Group subsidiaries with excess cash balances.

The Company Is a pubic limited company, incorporated and domiciled in the United Kingdom. The address of its registered
office is No. 12 Shed, King George DoUc,. Hull, HU9 SPR.

2. Signhlicant accounting polldes

The prlndpal accounting policies adopted in the preparation of these financial statements are set out below. These policies
have been consistently applied to aN years presented In these financial statements unless otherwise stated.

Going concern basis

The continued uncertainty of the financial markets Is not expected to significantly impact the Company during the next 12
months as the Company retains sufficient cash and committed un-utlulsed aedit tadlities to ensure It has sufficient available
funds to cover Its operating and funding needs. In considering going concern, the dIrectors have also considered the
Company’s continued compliance with necessary deht covenants to e,dsting lenders over the foreseeable hibire.

The Board of Diredom Is confident that the Company has adequate available resources, supported where necessary by its
parent and fellow group undertaldngs to ensure continued operations as a going concern for the foreseeable future.
Therefore the dlrrs continue to adopt the going concern basis of accounting in preparing the annual finandat
statements. Further Information on the conipany’s borrowings Is gIven In note 12.

Basis of preparation

These financial statements have been prepared In accordance with International Financial Reporting Standards (IERS) and
IFRS Interpretations Committee as adopted by the European Union and the Companies Act 2006 applicable to companies
reporting under IFRS. The financial statements have been prepared under the historical cost convention.

The preparation of financial statements In conformity with IFRSs requires the use of certain aibc3l accounting estimates
and requIres Management to exercise Its Judgment In the pco of appIlng the Company’s accounting policies. It also
requires the use of assumptions that affect the reported amounts of asses and liahihities and dI1ostre of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Although these estimates are based on Management’s best knowledge of current events and actions,
actual results may ultimately differ from those estimates. The key area Involving a higher degree of Judgment and
assumptions are significant to the financial statements Is a going concern basis.

FundlonaJ and prentaUon currency

Items inckided in the financial statements of the Company are measured using the currency &the prirnarj economic
envlrorvnent In which the entity operates (‘the functional currency’). The Company’s functional and presentational, currency
Is the Euro. All financial Information presented In Euros has been rounded to the nearest thousand.
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

2. SignIficant accounting policies (continued)

Changes in accounting policy and disclosures

a. New and amended standards adopted by the Company

None of the new IFRSs or IFRIC Interpretations that are effective have had an Impact on the financial statements of the
Company.

b. New standards, amendments and interpretations not yet effective or adopted

There are a number of new standards and amendments ft standards and interpretations that are effective for annual
periods beginning after 1 January 2017, that have been considered when preparing these financial statements. None of
these new standards, amendments and interpretations are expected to have a significant Impact on the financial
statements of the Company in their period of adoption, except the following, set out below:

- IFRS 9 - Financial instruments covers rerulrements for classification, measurement, Impairment and hedge
accounting. The standard is effective for accounting periods beginning on or after 1 January 2018. The Company has
assessed the impact of new rules on the Compans financial statements and estimated that them is no material impact on
the financial statements. The Company plans ft adopt the new standard on the required effective date (1 January 2018).

- IFRS 15, ‘Revenue from contracts with customers’, deals with revenue recognition and establishes principles for
reporting useful information ft users of financial statements about the nature, amount, timing and uncertainty of revenue
and cash flows aring from an entity’s contracts with customers. The standard Is effective for annual periods beginning on
or after 1 January 2018, and earlier application Is permitted. The Company has assessed the impact of new standard and
estimated that there Is no material Impact on the financial statements.

Fair value measurement

The Company disdoses the fair value of financial Instruments, measured at amortized cost, as disclosed in note 5.

Fair value Is the prIce that would be received to sell an asset or paid to transfer a liability In an orderly transaction between
market participants at the measurement date. The fair value measurement Is based on the presumption that the
transaction ft sell the asset or transfer the liability takes place either:

• in the principal market for the asset or liability, or

• in the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability Is measured ung the assumptions that market participants would use when pricing
the asset or iiabiifty, assuming that market participants ad ri their ewnoirik best interest.

The Company uses valuation techniques that are appropriate In the chtumsbnces and for width sufficient data is available
ft measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable Inputs.
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TITAN GLOBAL FINANCE PLC

NOTES TO ThE FINANCIAL STATEMENTS
for the year ended 31 December 2017

L SignifIcant acaxanting poildea (continund)

M assets and liabilities for which fair value is disclosed in the financial statements are categorized withn the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

• Level 1 - Quoted (unadjusted) marl prices In active markets for Identical assets or liabilities.

• Level 2- Valuation techniques for which the lowest level Input that Is significant to the fair value measurement Is
directly or indirectly olrvable.

• Level 3- Vababon techniques for which the lowest level input that Is significant to the faIr value measurement Is
unobservable.

For assets and liabilities that are recognized at fair value In the financial statements on a recwrtng basis, the Company
determines whether transfers have occurred between levels In the hlerardiy by re-assessing categorization (based on the
lowest level Input that Is significant to the talr value measurement as a whole) at the end of cacti reporting period.

Rwthe purpose of fair value disd.ues, the Company has determined classes of assets and liabilities on the basis of the
nabire. diaracteristica and risks of the asset or liability and the level of the fair value hierarchy as explained above.

LoaM and recelvabes with related portion

Loans and receivables are non-derivative financial assets (lntrmGmup fadilties and bans) with fixed or determinable
payments that are not quoted on an active market.

Loans and other receivables are recognized lnftiaUy at fair value and subsequently measured at amortized cost usIng the
effective friterest method, less provision for Impairment A provision for impairment of loans and receivables Is established
when there is objective evidence that the Company will not be able to coiled at amounts due acrording to the original
terms of the receivables.

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reerganlzatlon,
arid deluft or delinquency In payments are considered Indicators that the debtor Is Impaired. The amount of the provision
is the difference between the asset’s carrying amount and the present value of estimated cash flows, discounted at the
original effective Interest rate. The carrying amount of the asset is reduced through the use of an allowance acrount and
the amount of the loss Is recognized In the Statement of Comprehensive Income within admInrative expenses.

Cash and h eqiEvalents

Cash and cash equivalents comprise deposits flndudwg time deposits) with banfr
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANQAL STATEMENTS
for the year ended 31 December 2017

2. SIgnificant accounting pOlicies (continued)

Income and expense recognition

Interest income is recognised using the effective interest memoo. wnen a loan ano receivable is impaired, the group
reduces the carrying amount to Its recoverable amount, being the estimated future cash flow discounted at the original
effective Interest rate of the Instrument, and continues unwinding the discount as interest Income. Interest Income on
Impaired ban and receivables Is recognised using the original effective interest rate.

Interest income and expense are recorded for all debt Instruments on an accrual basis using the effective interest method.
This method defers, as pant of kiterest income or expense, all fees paid or received between the parties to the contract that
are an integral pant of the effective interest rate, transaction costs and all other premiums or discounts.

Fees integral to the effective Interest rate include origination fees received or paid by the entity relating to the creation or
acquisition of a financial asset or issuance of a financial liability, for example fees for evaluating creditworthiness, evaluating
and recording guarantees or collateral, negotiating the terms of the Instrument and for processing transaction doojments.

MI other fees, commIssions and other Income and expense Items are generally recorded on an acorual basis by reference to
completion of the specific transaction assessed on the basis of the actual service provided as a proportion of the total
services to be provided.

Foreign currencies

Transactions In foreign currencIes are Initially recorded In the entity’s functional currency by applying the spot exchange
rate ruling at the date of transaction.

Monetary assets and kabilities denominated in foreign currencies are retranslated at the functional currency rate of
exchange ruling at the year-end date. MI differences are taken to the Statement of Comprehensive Income,

Tax

The income tax expense for the year comprises Corporation tax related to the current year (current tax). Tax is recognised
in the Statement of Comprehensive Income.

The income tax expense is calculated on the basis of the tax laws enacted or substantively enacted at the end of the
reporting period in the United Kingdom. Management periodically evaluates positions taken In tax retums wfth respect to
situations In which applicable tax regulation Is subject to interpretation. It establishes provisions where appropriate on the
basis of amounts expected to be paid to the tax authorities.

Financial instruments

Financial assets and financial liabilities are recognised In the Company’s statement of financial positIon when the Company
becomes a panty to the contractual provisions of the Instrument.

Share capital

Ordinary shares are classified as equity. Incremental costs dIrectly attributable to the Issue of new ordinary shares are
shown in equity as a deduction, net of tax, from the proceeds.
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

2. Signll%cant accounting poHd (continued)

Loans and other pay.blesl borrowings

Loans and other payables/borrowlngs are recognized initially at fair value, net of bansaction costs incurred. In subsequeet
periods, loans and other payables/bormwmgs are carried at amortized cost using the effective Interest metliod. My
difference between proceeds (net of transaction crs) and the redemption value Is recognized In the Income statement
over the period of the loans and other payableFbormwings using the effective interest method.

Fees paid on the establishment of loan facilities are recognized as transactions costs of the loan to the extent that It Is
probable that some or aU of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To
the extent there Is no evidence that it Is probable that some or all of the facility will be drawn down, the fee Is capitalized
as a prepayment for Ikiuklity services and amortized over the period of the fadtity to which it relates.

Loans and other payables,borrowings are dassifled as current liabilIties unless the Company has an unconditional right to
defer settlement of the liability for at least 12 months after the end of the reporting period.

Loans and other payables/borrowings are derecognized when the obligation under the liability is discharged, cancelled or
expires. When edsting loans and other payables/borrowlngs are replaced by another from the same lender on substantially
different terms, or the terms of the eidsting loans and other payabies/bonowings are substantially modified, such an
exchange or modification Is treated as the derecognibon of the original loans and other payables/borrowlngs and the
recognition of a now loans and other payables/bocrowlngs. The derecagnition of loans and other payablebormwings Is
written off in full in the Statement of Comprtherive Income.

Trade payaNes

Trade payables are obligations to pay for goods or services that have been aaAred In the ol*lary course of business.
Trade payables am dassified as current liabilities If payment Is due within one year or less, if not they are presented as
non-current liabilities.

Trade payables are recognised initially at fair value and 5ubsequentiy measured at amortised cost using the elfedive
Interest method.

3. Flnandal risk management

The Compans operations expose it to a variety of risks, principally financial. The Company has In place a -risk management
policy that seeks to hmit adverse effects on the financial performance of the Company. The policies set by the Board are
Implemented by the Compans management

The principal activity of the Company Is to ad as an intermediate finance company ftc the Group’s operations by raising and
providing funding to other iltan Group companies. Therefore credit risk, liquidity risk, Interest rate risk and foreign exchange
risk are Inherent risks.

3.1 Interest rate ,isk
The Company has fioatlng rate assets and liabilities, In the form of bank borrowings and corresponding intercompany
debtors (representing the bank borrowings on loan at floating rate plus a margIn), and fixed rate assets and Ilabfl(Ues, belng
listed guarantee notes and corresponding intercompany debtors (representing those amounts on loan at fixed rates plus a
margin). As the fixed and floating rate assets and liabilities are matched, the related interest rate risk Is naturaby mitigated.

The Company has cash balances not earning Interest at a floating rate, and as such Is not exposed to Interest rate risk on
those amounts.

At 31 December 2017, if Interest rates on loan receivables, payables and bank borrowings had been 1% higher with all
other variables held constant, pm-tax profit for the year would have been €315,137 (2016 €58,433) higher! lower, mainly
as a result of higher net interest Income on floating rate Instruments.
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

3. Flnandal risk management (continued)

3.2 Credit risk
Given that the Company is the Group’s funding vehicle anc its purpose is to raise external bank and non-bank financing and
lend to Group companies to cover their borrowing needs, s a-edit risk arises from the potential inability of its intra-Group
counterparbes to meet their obligations. Management consider the ability of Intra-group counterparties to settle their debt
on inception of the loan agreement and monItor throughout the term of the loan. All external borrowings are guaranteed by
Titan Cement Company S.A., the Immediate and ultimate parent undertaking. The cash balances are deposited with highly
rated international finandal Institutions in line with Group Treasury policies, as stated in the Groups RIsk Management
Policy.

3.3 Liquidity risk
The Company retains sufficient cash and committed loans and 1cllities to ensure it has sufficient available funds to cover
its operating needs. At 31 December 2017, the Company had guaranteed Notes outstandIng of €710,613,000 pre borrowing
costs, bank borrowhgs of Nil and loans from related parties of € Nil. The €710,613,000 guaranteed notes are due for
repayment after more than one year after the year-end.

The table below analyses the Companys non-derivative financial liabilities (principal and accrued Interest) into relevant
maturity groupings based on the remaining period at the year-end date to the contractual maturity date. The amounts
disclosed In the table are the contractual undlxunted cash flows:

31 December 2017 3 months 3-12 More than
or less months 1-2 years 2-5 years 5 years Total

(000 €000 €000 €000 €000 €000
listed guarantee notes 3.451 19.877 183.940 333.640 261.908 802.816

31 December 2016 3 months 3-12 More than
or less months 1-2years 2-5 years 5 years Total

€000 €000 €000 €000 €000 €000
Listed guarantee notes 97,888 16,602 22,705 619,522 - 756,717
Payables to related parties 404 1.271 54.696 - - 56371

3.4 Currency risk

Funding is denominated in tie same wrrency as the airrency of funding provided to Titan Group’s subsidiaries. Ma
consequence the exposure to exdiange rate risk Is offset.

At 31 December 2017, If the Euro had strengthened/weakened by 5% against the US Dollar with all other variables held
constant, pre-tax proric tar tne year wouio nave oeen IUL czu;o: ei’t) nigner/lower, mainiy as a resut or roreign
exchange galnlosses on translation of US Dollar-denominated loan receivables, payables, bank borrowings and operating
expenses.

At 31 December 2017, if the Euro had strengthened/weakened by 5% against the Pound Sterling with alt other variables
held constant, pre-tax profit for the year would have been €154,479 (2016: €152,988) higher/lower, mainly as a result of
foreign exchange gains/losses on translation of Pounds Sterling denominated loan receivables, payables and operating
expenses.
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

4. FInancial Instruments by category

Set out below is a comparison by category of carrying amo&ts and fair values of the Company’s financial assets and
financial kabilibes, that are canied in the statement of financial poson:

Carrying amounts Fair values
2017 2016 2017 2016
€000 €000 €000 €000

Finandal assets
Cash and cash equivalents 8,912 7,735 8,912 7,735
Receivables from related parties 712,409 731,901 732,652 759,140
Accrued hicome 5,698 10,735 5,698 10,735

Total

Finandal liabilities
Listed guaranteed notes
Payabiesto related parties
Acaued expenses

I

727,019 750,371 747,262 777,610

704,662 669,6 733,556 696,8
- 54,6 - 54,6

5,075 10,7C 5,075 10,7f

709,737 735,016 738,631 762,267

Employee benefit expenses
Fee payable to company’s auditors for the audit of company’s financial statements
Other expenses

Management have assessed that the fair value of cash and cash equivalents and trade payábles approximate their carrying
amounts largely due to the short-term maturities of these instnjments. The fair values of related party payables and
receivables, bank borrowings and sted guarantee notes are determined using discounted cash flows using a rate that
reflects the Company’s borrowing rate as at the year-end. The Inputs used in these discounted cash flow celodations are at
level 2(2016: level 2) In the fair value hierarchy with the exception of cash and cash equivalents, which are categorised as
level 1 (2016: level 1).

The fak value of the assets and liabilities Is inciuded at the amount at which the Irtrunient could be exchanged In a
airrent tmnction between willing parties, other then In a forced liqukiatlon or sale. The following methods and
assumptions were used to estimate the fair values:

Usted guarantee notes are not actively traded and therefore the fair value was established using a valuation technique
based on observable market data and an interest rate In relation to the €160,613,000 guaranteed notes expiring on 10 July
2019 of 4.25%, 3.5% In relation to the €300,000,000 guaranteed notes expiring on 17 3une 2021 and 2.375% In relation to
the €250,000,000 guaranteed notes expirIng on 16 November 2024. There has been no change in the valuation technique
used.
All other financial insthjments are evaluated by the Company based on parameters induding interest rates and price
quotations at the reporting date.

Please rofer to the fair value measurement accounting policy on page 13 for details of how the Company assesses fair
value.

5. Mmlni,tration expenses

2017 2016
€000 €000

28 29
25 25
94

157
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

6. Employees and directors

During the current and previous financial year there were no employees other than the directors.

Directors
Aggregate emoluments

The amounts disclosed above represent key management compensation (directors only). A number of directors are
remunerated by other Group undertakings with no recharge to the Company. The amount of remuneration paid to directors
In respect of their services to the Company was €28,095 (2016: €29,433). AdminIstrative work is outsourced to a company
affiliate.

7. finance income and casts

finance Income
Interest income on loans to related parties
Tender offer income
Loan arrangement, commitment and utillsatlon tees
Finance income from financial Instruments
Interest income on cash and cash equivalents

Finance Income on flnandal assets

finance costs
Intemest payable on borrowings
Tender offer expense
Loan arrangement, commitment and utilIzation fees
Interest payable on bans from related parties
Other interest expense
Finance expense from financial Instruments

__________________________

finance costs on flnandal liabIlities 40,098

Finance income-net 2,112 2.0 10

0. Ifl

Corporation tax - current year

Charae torthevear

____________________

2017
€000

2016
€000

‘0

2017
€000

27,094
8,040
7,081

2016
€000

35,249
4,867
7,494

734
- 4

42,215 48,348

25,018 30,131
7,557 4,635
6,206 6,734
1,205 4,051

12 53
- 734

46,338

2017
€000

373

2016
€000

377

373 37
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TiTAN GLOBAL FINANCE PLC

NOTES TO ThE FiNANCIAL STATEMENTS
for the year ended 31 December 2017

8. Tax (continued)

The tax on the CornpanVs profit before tax dIffers from theoretical amount that would arise using the apkabIe tax rates as
follows:

2017 2016
€000 €ooo

Profit before tax 1 Q71 1,754

Tax calculated at the applicable tax rates 379 351
Tax adjustments prior year t6 26
Tax thare. 7! 377

The corporation tax rate Is 19.25% (2016:20%).

9. Loans and other receivables

Amounts falling due after more than one year
Receivables from related parties
Unamorbd loan arrangements fees

Amounts falling due within one year
Receivables from related parties
Unarnord loan arrangement fees
Acued income
Other debtors

Euro
British PoLmth

Receivables from related parties represent mba-Group fadilties and loans.

2017 2016
€000 00

711,344 649,716
(5,885) (5,667)

705,459 644,049

6,950
(8

5,698 1D,7
4

12,652 98,5

Amounts are drawn down from each fadilty for periods up to 180 days, however each tranche Is considered as part of one
of the long-term revolving credit fedtities granted by the Company to the related party. During the period of the fedlities,
either partially or in full at the option of the related party or at maturity It may be renewed for another period, upon
agreement of both parties. Accordingty the amounts drawn down have been dassifled as receivable after more than one
year in accordance with the terms of the facilities. Amounts drawn down under fllble drawdown facility/loan agreements
are sutject to Interest rates which are either equal to 30, 60, 90 or 180 days LIBOR or EURIBOR rate plus a margin or at
fixed interest rates.

Credit risk with respect to loan receivables Is limited due to the Cfimpanys customer base being Group undertakings for
whom them is no recent history of default. Due to these factors, management believe there Is no credit risk provision
required for doubtful debtors In both this and the prior year.

2017 2016
€000

718,107 742,642
4 -

7184,.1. 74Z642

Loans and other receivables are denominated In the following currencies:
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

10. Other assets

2017 2016
€000 €000

Amounts falling due within one year
Unamortized credit facility arrangement fees from third parties 367 868

367 868

Amounts fallinQ due within more than one year
Unamortized credit facility arrangement fees from third parties 1.133

1.133

11. Share pltaI

2017 2016
€000 €000

Authorised issued and fully paid
2,500,000 (2016:2,500,000) Ordinary shares of £1 each 3.287

12. BorrowIngs

2017 2016
€000 €000

Amounts payable In less than one year
Bank borrowings (net of transaction costs) -

Listed guaranteed notes (net of transaction costs) - 87.868

- 87,868
Amounts payable after more than one year
Listed guaranteed notes (net of tranctlon costs) 704.662 581.773

704.662 669.641

&nk botrvvdngs

The Company entered into a €300,000,000 multi-currency revolving credit facility with a syndicate of Greek and
International banks. The contract was signed in Apnl 2017, in London. The facility, which Is guaranteed by Titan Cement

A ‘Tihn miip”), will PYpirP nn 3fl binhiary 2077 ;inrl i wac iicd fnr refinancing rredit fadiltiec and
finandng general corporate purposes.

Amounts are drawn down for periods between 30 and 180 days, however each tranche is considered as part of the
long-term revoMng credit facility which is repayable at any time during the period of the facility either partially or in full at
the option of the Company or at maturity it may be renewed for another period upon agreement of both parties.
Accordingly, the amounts drawn down have been classified as payable between one and three years in accordance with the
terms of the facility. Amounts drawn down from floating rate facility/loan agreements are subject to interest rates equal to
30,60,90 or 160 days LIBOR or EURIBOR rates plus a margin. The agreement contains a financial covenant on the Than
Groups Consolidated Net Debt to Consolidated E8ITDA ratio and another one on the Titan Groups Consolidated Total Net
Debt to Titan Group’s Total Equity. The Titan Group was in compliance with its’ covenants as at 31 December 2017.

Bank borrowings (net of transaction costs) are denominated in Euro.

L&ed guaranteed notes
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TITAN GLOBAL FINANCE PLC

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

12. BorrowIngs (contInued)

The company continues to have on issue €160,613,000 4.25% Guaranteed Notes expiring on 10 July 2019 and
€300,000,000 3.5% Guaranteed Notes, expiring on 17 June 2021.

In November 2017, the Company issued €250,000,000 2.375% of Guaranteed Notes that are due to mabre In November
2024. Simultaneously, the Company launched a Tender Offer for its €287,170,000 4.25% Guaranteed Notes due July 2019,
where a prindp& amount of €126,557 thousand, of the Notes was successfully and validly tendered and accepted for the
purchase price of €134,214 thousand. The expense from this Tender Offer in the total amount of €7,657 thousand Is
recognised in the Statement of comprehensive Income, see Note 7.

All no are guaranteed by fltan Cement Company SA, the Compans immediate parent undertaking.

13. Loans and oUier payabes

2017 2016
€000 €000

Amounts payable after moie than one year
Payables to related per’J - 54,6
Deferred Mcome on aedlt fadilty arrangement fees from related partIes 1,189

1,189 546

Amounts p.yble wiUtin one year
Trade payables 2 30
Accrued expenses 5,075 10,702
Other aedltors 388 44
Deferred Income on aedit fadlity arrangement fees from related partIes 385 1,034
— 5,850 11,810

Amounts owed to related parties represent mire-Group fad lities and loans.

Amounts are drawn down from each fadlity for periods between 30 and 180 days, however each irandie Is considered as
part of one of the long-tern, reveMng a’edft fadlibes which Is repayable, during the period of the fadlities elther partially or
In full at the option of the related party or at matatty it may be renewed for another period, upon agreement of both
parties. Accordingly, the amounts drawn down have been dassifled as payable after more than one year in accordance with
the tones of the facilities. Amounts drawn down rider floating rate fadlity/loan agreements are subjed to interest rates
whldi are equal to 30,60,90 or 180 days EUPJ8OR rate plus a margin.

Loans and other payables are denominated in the following currencies:

2017 2016
€000 €000

Euro 6,838 66,309
8ritlsh Pounds 201 174

66,48a
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NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2017

14. Cash flows from operating activities

2017 2016
Note €000 €000

Profitbeforetax 1,971 1,754
Adjustments fur:
Finance income 7 (42,215) (48,348)
Finance costs 7 40,098 46.338

(146) (256)
Decrease In loans and other receivables 2 6
Increase in loans and other payables 316 22

Cash generated fromllused Inloperations 177 (228

15. Related party balances and sactioiis

The following transactions were carried out with related parties:

a. Key management compensation

Key management Includes statutory directors only. The compensation paid or payable to key management for empkyee
services is shown below:

2017 2016
€000 €000

Key management compensation
Salaries and other short term employee benefI 28 29

i8 29

b. Purchase of services
2017 2016
€000 €000

Purchase of services
Other related parties 2$

28

c. Loans receivable and payable to/from related parties
2017 2016
€000 €000

ReceIvables from related parties
Immediate parent undertaking 379,403 353,352
Fellow group undertakings 333,006 378,549

Paynbles to related parties
Fellow group undertakings 1,574 55.707

Interest arising from financing activities were as follows:
2017 2016
€000 €000

Receivable from related parties
Immediate parent undertakIng 13,439 16,366
Fellow group undertakings 13,655 18,883

Payable to related parties
Fellow group undertakIngs 1.2.115- 4.051
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NOTES TO ThE FINANCIAL STATEMENTS
for the year ended 31 December 2017

15. Related party balances and flesacUoes (continued)

Arrangement fees, commitment fees and ufflisabon fees arising [mm flnandng activities was as fellows:

2017 2016
€000 €000

ReceIvable from related pates
Immediate parent undetaldng 2,086 2,691
Fellow group undertaldngs 4,995 4,803

Payable to related parties
Fellow oup undertalongs 79i i5fl

Tend& Offer income and finance costs from financial instruments was as follows:
2017 2016
€000 €000

Receivable from related parties
Immediate parent undertakIng 2,433
Fellow group undertaMngs 8,040 2,433

Payable to ‘elated pates
Fellow group undertaldngs

____________

734

16. Parent undertakings and anbeihing party

The Company’s ImmedIate and ultimate parent undetaking and controlling party Is Titan Cement Company SA, a company
incorpcxatal In Greece.

The largest and smallest group in which the results of the Company are consolidated Is that headed by Titan Cement
Company SA The consolidated financial statements of thIs Group may be obtaIned from TItan Cement Company 5A22A
Hallodes Street, Athens, 111-43 Greece.

17. Events after the reporting period

There were no material events after the reportIng period, which have a bearing on the understanding of the financial

On 26th of January 2018 the Company Issued €100,000,000 Additional Guaranteed Notes in connection with the re-opening
of the November 2017 issue.

The AddItional Notes will have the same terms and conditions as the €250,000,000 notes Issued In November 2017 wIth a
coupon of 2.375 per cent due 2024, guaranteed by Titan Cement Company SA
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